
 

 
 
 

BSIL/CS/SE/2018                                                                 14th November, 2018 
 
 
The General Manager 
Listing Centre 
BSE Limited 
P J Towers, Dalal Street, 
MUMBAI- 400 001 
 
SUB: REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS AND 
DISCLOSURE REQUIREMENTS) REGULATIONS, 2015. 
SCRIP CODE: 500058 
 
Dear Sir / Ma’am, 
 
Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations 2015, please find enclosed herewith a copy of Un-
audited Financial Results for the quarter ended on 30th September, 2018 duly 
approved by the Board of Directors of the Company in their meeting held on 14th 
November, 2018 commenced at 12:00 noon and concluded at 1:12 p.m., along 
with the copy of the Limited Review Report of the Statutory Auditors’ of the 
Company. 
 
Kindly acknowledge the receipt. 
 
Thanking you 
 
Yours faithfully 
 
For BIHAR SPONGE IRON LTD 
 
 
 
 
Shubhangi Varshney 
(Company Secretary) 
[M. No.: A43431] 

 

 
 
 
 
 
 
 
 
 

 



BIHAR SPONGE IRON LIMITED

Registered Office: Umesh Nagar, Chandil District, SaraikeIa-Kharsawan, "Harland-332401

Email: Campanysetretary@hsiLargtin/webiwwwtbsilnrg.in CIM: L271061H1982PLC001633

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTH ENDED ON 30TH SEPTEMBER, 2018

(Rs, In Thousand)

“5|; PanicuIafS QUARTER ENDED HALF VEAR ENDED YEAR ENDED

September June 30, Sepxember September September March 31,

30, 2019 2018 30, 2017 30, 201B 30, 2017 2018

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

I Revenue irom operations - - - - -
-

II Other )ncume 24,757 19,270 12,331 44,027 23,375 70,433

III Tomi "name (I HI) 24,757 19,270 12,331 44,027 23,375 70,433

IV Exgenses: ,

5) Cost of maieriais consumed - - - . . 1

b) Changes in inventories of finished goods,

workrinrprogress and Stockvianrade - - 12 -

-

12 240

c) Empiayee benefits expense 4,190 4,029 5,174 8,219 9,148 19,398

d) Finance costs 399 358 299 756 651 3,927

e) Depretiation and amortization expense 10,723 10,724 10,778 21,447 21,555 43,111

f) Other expenses 3.244 3,123 2,720 6,367 5,983 10,591

Total Exyense: (iV) 19,555 18,234 18,983 35,789 37,349 77,257
V Profit / (Loss) before exceptional items and tax (Ill - iv) 6.202 1,036 (6.652) 7.23?! (13.974) (63$

VI Exceptional Items (ExpenseSJ/lnmme (6,160) (1,034) (1,485) (7,594) (3,100) 5,607

vu Profit / (Loss) before tax (v . Vi) 42 (398) (8,137) (356) (17,074) (1,227)
VIII Tax exgense:

Current tax - - < -
-

-

Deferred tax - - - -
-

-

Total - »
- -

-
-

IX Profit/(Loss) for the period 42 (390) (8,137) (356) (17,074) (1,227)
x Other Comprehensive Income NIL NII. NIL NIL NIL NIL

xi Total Comprehensive Income for the period 41 (398) (8,137) (356) (17,074) (1,227)
Xii Paid up Equity Share CapitaKFsce valu'e of F‘s.10/each) 902,054 902,054 902,054 901.054 902,054 902,054
Xiii Earning per equity share: (Not annualised)

(1) Basic (Rs) 0.00 (0.00) (0.09) (000) (0.19) (0.01)

(2) Diluted (Rs) 0.00 (0.00) (0.00) (0.19) (0.01)



(Rs. In Thousand)

Statement of Assets 84 Liabilities as at 30th September, 2018

Particulars As at 30th Sep' 2018 As at 315: Mar' 2018

Unaudited Audited

I. ASSETS

(1) Non—Current Assets

(3) Property,Plant and Eqrpment 500,627 522,074

(6) Capital workrin-progess 28,207 28,207

(cJ Intangible assets under devepment » 4,725

(d) Other nonacurrent assets 37,972 37,972

Sub-total 566,806 592,978

(2) Current Assets

(a) Inventories 55,036 57,905

(b) Financial Assets

(5) Trade receivables
H

A

‘

-

(ii) Cash and cash equivalents 4,160 4,452

(iii) Other Bank balances other than (ii) above 4,640 4,640

(iv) Others 936 936

(c) Other assets 22,997 22,050

Sub-total 87,769 89,983
Total Assets 654,575 682,961

||. EQUITV AND LIABILITIES

Equity

(a) Equity Share Capital 902,531 902,531

(b) Other Equity (1,769,117) (1,768,761)
Sub-total (866,586) (866,230)

Liabilities

(1) Nan-Current Liabilities

(a) Financial Liabilities

(i) Other financial liabilities 616,560 616,560

(b) Provisions 27,020 25,601

(cl Other non-current liabilities 12,155 12,155

Sub-total 655,735 654,316

(2) Current Liabilities

(alFinuncial Liabilities

(il Trade payables 119,689 148,043

(ii) Other financial liabilities 698,599 698,599

(b) other current liabilities 45,518 46,363

(c) Provisions 1,620 1,870

Sub-total 7,78%,426 894,875

Total Equity & Liabilities 682,961$654315



Notes:

N‘
u

A

an

en

10

Place

Date

On conservative baSls. the Deferred Tax Assets have not been recognised
The Company is a single locatton single product company and hence the requirements or IND AS 108 are not applicable.
The Company had tuel supply agreement wtth Central Coal Fteld Ltd and thereatter the supply otcoat was discontinued. Due
to stoppage or coal supply the operations orthe plant was suspended wet 9th August, 2015

With the revival of the steel Industry. considering the substantial accumulated losses, full eroston 0' working capital and the

liabilities including long term borrowings havrng matured luIIy along with lnteresl having talien due‘ the company has Initiated

requisite steps tor making the plant ready ior operations and with a View to generate revenue and make the plant operational.
the company on 01-0472017 entered In to a racility user agreement With a company specializing in contract manufacturing
Under the said agreement. part of the plant and machinery shall be operated by the said company With the restart of the
plant by them, the management believes that losses incurred in past will get wiped 0" and In due course the company Wlll be
able to operate in normal course or its busmess The finanmal statements, as such have been prepared on going concern

basrs on the strength at management's plan at revival including reorganization of business and providing the adequate
tlnance for the operatrorrs

As on 30 09 2018 Disputed liability amounting to RS 328,503 thousands on account of currency fluctuations on Forelgn
currency loans obtained by the company and lnterest thereon as per BIFR scheme dated 29.07 2004 and also oonrrrmed by
AAle Single Bench 0' Jhal‘kl’iand ngh Court, has not been provided by the company pending disposal of Letters Patent
Appellate Jurisdtclion (LPA) filed before the larger bench at Jharkhand High Conn, Ranchl, against the above order

No provision has been made for penalty recovered by South East Coalfields Ltd tor is 21.528 thousands on account at shon

liftan or coal qty. in terms or FSA since the matter IS pending under writ petitlon med by Company belure the Hon‘ble ngh
Court or Chanisgarhfltlaspun hence the amount has been included in long term loans and advances

In vlew ot the lacts stated under Note No 3 above, the operation of the plant wasysuspended wet 9th August. 2013 and

accordlngly the provlstorls for undemoted items of expense have not been made in the accounts tor the period from 10th
August, 2013 to 30th September, 2018.

(a) Interest on Unsecured Loans taken tram Promoters and Other Parties (amounts unascettalned),

(b) Interest on Sufi Loan from Government 0' Jharknand under Jharkharld Industrial Rehabilitation Scheme. 2003

amounting to RS 234,970 thousands which ls subject to representations for walver, and

Exceptional ttems include expenses of Rs1.435 thousands related to the write down in value at the Inventories of Raw
material ans Stores 8‘ Spares to net realist-able value and Rs. 4,725 thousands for Imparernent / write aft Of Mining
Development Expenditure
Previous period frgures have been regrouped / recast/ rearranged wherever necessary

The above financial results have been revrewed by the Audit Commlttee and approved by the Board of Directors In their

meeting held on November 14, 2018.

The Limited review, as required under Regulation 33 of $551 (Listing Obligations 8. Disclosure Requirements) Regulations,
2015 has been completed by Stalutory Audttors tor the Quarter and Hall year ended on 30th September. 2018

For BIHAR SPONGE] DELTD

New Delhi

14 it 2018 x



K. K. JAIN & CO.
Chartered Accountants

Limited Review Report

The Board of Directors

Bihar Sponge Iron Limited

Umesh Nagar, Chandil

Dist. Saraikela»Kharsawan

Pin-832401

1. We have reviewed the accompanying statement of Un-audited Financial Results of Bihar

Sponge Iron Limited (“the Company), for the quarter and half year ended September 30.

2018 (the “Statement") being submitted by the company pursuant to the requirement of

Regulation 33 of SEBl (Listing Obligations and Disclosure Requirements) Regulations

2015 as modified by Circular No. ClR/CFD/FAC/62/2016 dated :July 5, 2016.

This Statement. which is the responsibility of the Company’s Management and has been

approved by the Board of Directors, have been prepared‘fin accordance with the

recognition and measurement principles laid down in lndian Accounting Standards 34

(Ind AS—34) “Interim Financial Reporting" prescribed under Section 133 of the

Companies Act. 2073 read with relevant rules issued thereunder: or by the Institute of

Chartered Accountants of India, as applicable and other accounting principles generally

accepted in India, Our responsibility is to issue a report on the Statement based on our

revtew.

2. We conducted our review in accordance with the Standard on Review Engagement

(SRE) 2410. “Review of interim Financral Information Performed by the Independent

Auditor of the Entity" issued by the Institute of Chartered Accountants of india This

standard requires that we plan and perform the review to obtain moderate assurance as

to whether the financial results are free of material misstatement(s). A review is limited

primarily to inquiries of Company personnel and analytical procedures applied to

financial data and provides less assurance than an audit We have not performed an

audit and accordingly. we do not express an audit opinion.

3. Based on our review. we draw attention to the Statement:-

Note No.4 regarding non-recognition of liability on account of currency fluctuations on

foreign currency loan and interest thereon (as required under Indian Accounting

Standard» 21) amounting to Rs. 3,28,503 thousands on 30. 09. 2018 as provided in the

BIFR Scheme dated 29.07.2004 and also confirmed by AAIFR and Single Bench of

Jharkhand High Court. Ranchi. The company has filed Letters Patent Appellate

Jurisdiction (LPA) before the DI'ViSIonaI Bench of High Court of Jharkhand, Ranchl

against the order of Single Bench of High Court. Ranchi:

Note No. 5: no provrsion has been made on penalty recovered by South East Coalfields

Ltd for Rs. 21,528 thousands on account of short lifting of coal quantity in term of FSA.

since the matter is pending under writ petition filed by Company before the Hon’ble High

Court of Chhal‘tisgarh, Bilaspur the amount has been included in long terms loans and

advances

ldi (inrud Apal’imci is: Pocket-IV. Mtlyuf Vlhttl PlldSCrL Dcllii-l liltt‘fl. l‘h.‘ 124485|4



Note No. 6: regarding non provision of the undernoted items of expense in view of

suspension of operations of plant since 10’” August, 2013 as well as other reasons

contended by the company :-

a) interest on unsecured loan from Promoters and other parties from 10.08.2013 to

30. 09. 2018 (amount unascen‘ained), and

b) Interest on Soft Loan taken from the Government of Jharkhand under Jharkhand

industrial Rehabilitation Scheme 2003 amounting to Rs. 2, 94, 870 thousands from

10.08.2013 to 30.09.2018 which is subject to representations for waiver.

4. Attention is invited to Note No. 3 of the un-audited financial results, the management has

explained its reasons for preparing financial statements on ‘going concern basis’. The

explanation is as under:-

With the revival of the steel industry, considering the substantial accumulated losses, full

erosion of working capital and the liabilities including long term borrowings having
matured fully along with interest having fallen due, the company has initiated requisite

steps for making the plant ready for operations, with a viewflto generate revenue and

make the plant operational. The company has, on 01—04—2017 entered in to a Facility
User Agreement wrth a company specializing in contract manufacturing. Under the said

agreement, part of the plant and machinery shall be operated by the said company, With

the restart of the plant by them, the management believes that the losses incurred in

past will get wiped off in due course the company Will be able to operate in normal

course of its business, The financial statements, as such have been prepared on going
concern basis on the strength of management’s plan of revival including reorganization
of business and providing the adequate finance for the operations.

5. In our opinion and to the best of information and according to the explanation given to

us, the Statement

0 is prepared in accordance with the requirements of regulation 33 of the SEBl

(Listing Obligations and Disclosures Requirements) Regulations, 2015; and

ii) except for the possible effects of the matter described in paragraph 3 above, gives a

true and fair view in conformity with the aforesaid indian accounting standards and

other accounting principal generally accepted in India of the net loss for quarter and

half year ended September 30, 2018.

For K. K. Jain & Co.

Chartered Accountants

FRN 0002465N

(up... Tow

(Simmi Jain)

Partner

M.No. 086496

Place: New Delhi

Date: 14.11.2018


